EIGHTEENTH CHUUK STATE LEGISLATURE

FIRST REGULAR SESSION, APRIL, 2025
FRST SPECIAL SESSION, NOVEMBER 2025

ND

Commfgxm ces
SBNo. |§-2¢

A SENATE BILL FOR AN ACT

To amend sections 3, 6 and 7 of CSL 18-25-02 appropriate the sum of $1,800,000.00 from the
Public Infrastructure Grant of the General Fund of the State of Chuuk for fiscal year ending
September 30, 2026, for the purpose of funding the internal operations of the Chuuk State
Government whose funds derived from the Compact Sector Grants, and for other purposes.

Be it enacted by the Chuuk State Legislature:

1

2

Section 1. Section 3 of CSL 18-25-02 is hereby amended to read as follows:

“Section 3. Operating Expenses of the Executive Branch. The sum of $3+5671141

3 33,471,141, or so much thereof as may be necessary, is hereby appropriated from the General

4 Fund of the State for the fiscal year ending September 30, 2026, for the purpose of funding

5 the internal operations of the Executive Branch of the Chuuk State Government. The

6  Governor shall be the allottee of these funds. These funds shall be apportioned as follows:
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DEPARTMENT

A. HEALTH SERVICES

1. Personnel
2. Travel
3. All Others
i.  Contr. Services
ii. OCE
iii.  Fixed Assets
Sub-Total
B. EDUCATION
1. Personnel
2. Travel
3. All Others
i.  Contr. Services
ii.  OCE
ii.  Fixed Assets

Sub-Total

COMPACT

7,204,025

128,700

1,501,289
3,506,967
80,000

12,420,981

11,674,929

101,000

3,236,709
3,143,522
30,000

18,186,160

LOCAL

TOTAL

7,204,025

128,700

1,501,289
3,506,967
80,000

12,420,981

11,674,929

101,000

3,236,709
3,143,522
30,000

18,186,160
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C. DEPARTMENT OF ADMINISTRATIVE SERVICES

1. Personnel

2. Travel

3. All Others

1.  Contr. Services

ii. OCE

iii.  Fixed Asset

Sub-Total

D. MARINE RESOURCES

1. Personnel
2. Travel
3. All Others
i.  Contr. Services
ii. OCE
.  Fixed Assets
Sub-Total
E. AGRICULTURE
1. Personnel
2. Travel
3. All Others
. Contr. Services
1. OCE
iii.  Fixed Assets
Sub-Total
F. PUBLIC SAFETY
1. Personnel
2. Travel
3. All Others
i.  Contr. Services
ii. OCE

iii.  Fixed Assets

572,038
78,000
-0-
184,428
194,534
35,000

1,064,000

572,038
78,000
-0-
184,428
194,534
35,000

1,064,000
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Sub-Total -0- -0- -0-
G. PUBLIC WORKS AND TRANSPORTATION
1. Personnel -0- -0- -0-
2. Travel -0- -0- -0-
3. All Others
i.  Contr. Services -0- -0- -0-
ii. OCE -0- -0- -0-
ili.  Fixed Assets -0- -0- -0-
Sub-Total -0- -0- -0-
H. GOVERNOR'’S OFFICE
1. Personnel -0- -0- -0-
2. Travel -0- -0- -0-
3. All Others
i. Contr. Services -0- -0- -0-
ii. OCE -0- -0- i
iii. Fixed Assets -0- -0- -0-
Sub-Total -0- -0- -0-
I. ATTORNEY GENERAL
1. Personnel -0- -0- -0-
2. Travel -0- -0- -0-
3. All Others
i.  Contr. Services -0- -0- -0-
ii. OCE -0- -0- -0-
ili.  Fixed Assets -0- -0- -0-
Sub-Total -0- -0- -0-
J. PROJECT MANAGEMENT OFFICE
1. Personnel 200,000 -0- 200,000
2 Travel 45.000 -0- 45.000
3. All Others
I Contr. Services 1.242.644 -0- 1,242.644
ii. OCE 192,357 -0- 192,357
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ii. Fixed Assets 120,000 -0- 120,000

Sub-Total 1,800,000 -0- 1,800,000
TOTAL 35675141 -0- 35675141
33.471,141 33.471,141”

Section 2. Section 3 of CSL 18-25-02 is hereby amended to read as follows:
“Section 6. Operating Expenses of Other Programs/Grants. The sum of

$17,645,387 15.845.387, or so much thereof as may be necessary, is hereby appropriated from

the General Fund of the State for the fiscal year ending September 30, 2026 for the purpose
of funding the operational expenses of Other State Programs. The Governor shall be the
allottee of these funds. The funds shall be apportioned as follows:

ACTIVITIES COMPACT LOCAL TOTAL

A. Municipal Operation

1. Personnel -0- -0- -0-

2. Travel -0- -0- -0-

3. All Others

i.  Contr. Services -0- -0- -0-

ii. OCE -0- -0- -0-
ili.  Fixed Assets -0- -0- -0-
Sub-Total -0- -0- -0-

B. Non Publie¢ School

1. Personnel -0- -0- -0-
2. Travel -0- -0- -0-
3. All Others
i.  Contr. Services -0- -0- -0-
ii. OCE 250,000 -0- 250,000
iii.  Fixed Assets -0- -0- -0-
Sub-Total 250,000 -0- 250,000

C. Rural Development

1. Personnel -0- -0- -0-
2. Travel -0- -0- -0-
3. All Others
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1. Contr. Services -0- -0- -0-

ii. OCE -0- -0- -0-
ili.  Fixed Assets -0- -0- -0-
Sub-Total -0- -0- -0-

D. DAS Oversight
1. Personnel -0- -0- -0-
2. Travel 5,000 -0- 5,000

3. All Others

i.  Contr. Services 175,000 -0- 175,000
ii. OCE 19,920 -0- 19,920
ii.  Fixed Assets -0- -0- -0-
Sub-Total 199,920 -0- 199,920
E. SEPDIC
1. Personnel -0- -0- -0-
2. Travel -0- -0- -0-

3, All Others

1. Contr. Services -0- -0- -0-

ii. OCE -0- -0- -0-
iii.  Fixed Assets -0- -0- -0-
Sub-Total -0- ~0- -0-

F.. CSBDC (Small Business)
1. Personnel -0- -0- -0-
2. Travel -0- -0- -0-

3. All Others

i.  Contr. Services -0- -0- -0-

ii. OCE -0- -0- -0-
iii.  Fixed Assets -0- -0- -0-
Sub-Total -0- -0- -0-

G. C&I: Tourism Sites Improvement and Preservation Effort of 2023
1. Personnel -0- -0- -0-

2. Travel -0- -0- -0-

Page 5 of 10



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

3. All Others
i.  Contr, Services
ii. OCE
ili.  Fixed Assets
Sub-Total
H. Chuuk House
1. Personnel
2. Travel
3. All Others
i.  Contr. Services
ii. OCE
iii.  Fixed Assets

Sub-Total

-hl

Public Infra Grant

fum—

. Personnel

2. Travel

3. All Others

1.  Contr. Services

ii. OCE

iii.  Fixed Assets

Sub-Total

13:300;000
11.500.000
-0-
-0-
13;300;000

11,500,000

J. Overseas Development Assistance

[u—

. Personnel

2. Travel

3. All Others

i.  Contr. Services
ii. OCE

ili.  Fixed Assets

Sub-Total

-0-

-0-

13;366,600
11.500.000
-0-
¥
13;300;000

11,500,000
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K. MLSC

1. Personnel -0- -0-

2. Travel -0- -0-

3. All Others

i.  Contr. Services -0- -0-

ii. OCE -0- -0-
iii.  Fixed Assets -0- -0-
Sub-Total -0- -0-

L. Chuuk State Disaster and Emergency Operation Center
1. Personnel -0- -0-
2. Travel -0- -0-

3. All Others

i. Contr. Services -0- -0-

ii. OCE -0- -0-

iii. Fixed Assets -0- -0-
Sub-Total -0- -0-

M. Budget Office Certified Public Accountant Project
1. Personnel -0- -0-
2. Travel -0- -0-

3. All Others

1. Contr.Services -0- -0-
ii. OCE 11,867 -0-
iii.  Fixed Assets -0- -0-
Sub-Total 11,867 -0-
N. IMF
1. Personnel -0- -0-
2. Travel -0- -0-

3. All Others

i.  Contr. Services 3,883,600 -0-
ii. OCE -0- -0-
iti. Fixed Assets -0- -0-

3,883,600
-0-

-0-
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Sub-Total
O. State Complex
1. Personnel
2. Travel
3. All Others
i.  Contr. Services
ii. OCE
iii.  Fixed Assets
Sub-Total
P. Group Life Insurance
1. Personnel
2. Travel
3. All Others
1. Contr. Services
ii. OCE
iii.  Fixed Assets
Sub-Total

TOTAL

GRAND TOTAL

3,883,600

15,845,387

52,025,079

-0-

3,883,600

15,845,387

52,025,079”

Section 3. Section 7 of CSL 18-25-02 is hereby amended to read as follows:

“Section 7. Employment Ceiling. The employment ceiling set forth in this section

A. EXECUTIVE BRANCH

shall apply to every department or office in the Executive Branch, Legislative Branch, Judicial
Branch, State Public Auditor, and Boards, Authorities and Commissions. The employment
ceiling so set forth shall apply to all regular employment contracts with terms of one year or
more. Any additional positions to the above employment ceiling are void and shall be deleted
automatically during subsequent budget consideration. Any person hired in violation of the
employment ceiling shall not be a legal employee of Chuuk State, and shall not be entitled to
any compensation or other employment benefits. The employment ceiling under this Act sets

the maximum number of positions of the Chuuk State Government as authorized as follows:
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1. Health Services

2. Education

3. Administrative Services

4. Marine Resources

5. Agriculture

6. Public Works & Transportation
7. Public Safety

8. Governor’s Office

9. Attorney General

LEGISLATIVE BRANCH

. JUDICIARY BRANCH

. PUBLIC AUDITOR

BOARDS & COMMISSIONS:
1. Land Commission

2. Election Board

3. Environmental Protection Agency
4. Housing Authority

5. Public Service Commission
6. Visitors Bureau

7. Recreation Board

8. Scholarship Board

9. Independent Prosecutor

10. Board of Education

11. CFCC

12. Chuuk House

13. Small Business

14. Rural Development

15. COM Land Grant

16. DAS Oversight

17. SEPDIC

18. ODA

444

720

31
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19. Disaster & Emergency Operation Center 0

20. Registrar of Corporation 0

21. Project Management Office 9

TOTAL 24
1,223

Section 4. Effective Date. This Act shall take effect upon approval by the Governor,

or upon its becoming law without such approval.

Dated: NG-J ) t‘sf[ D\S Introduced by:

Hon. CHeche Anlirel Yamamoto
Floor Leader (by request)
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OFFICE OF INSULAR AFFAIRS
REQUEST FOR OBLIGATION OF GRANT/INTERAGENCY AGREEMENT

DATE: 10/16/2025

TO: Interior Business Center 303-969-5632

FROM: Grants Specialist, Freely Associated States and Compact Issues,
Office of Insular Affairs

POC: Martin Moore, 808-525-5308, martin moorelios.doi.gov

PLEASE OBLIGATE THE ATTACHED DOCUMENT:

PROJECT:

PURPOSE:

FY:

AMOUNT:

FUND:

Fedaerated Statas of Micronesia (FSM)FY2026-COFA3-FSM-AEA-
Infrastructure~PMU/PMO

Annual Economic Assigtance to support public sector
infrastructure projects in the Federated States of Micronaesia

2026

$5,942,398

26XD0415CX

FUNCTIONAL AREA: DCX400011.3I0000

FUND CENTER: DI7DCOO0FM

WBS:

AUTHORITY:

PERIOD OF

DG.C4Xx00

Public Law 118-42

PERFORMANCE: 10/01/2025-09/30/2026

TYPE:

Grant

UEI: R38DLUV4D2GB (FSM Departmant of Finance & Adminiatration)

Application#: OIA-FA~2026-004630

Grant#: D26AF00054-00

*Please assign multiple line items to this grant award

Project Amount
Nat’l PMU $1,558,335.00
Chuuk State PMO $1,800,000.00
Kosrae State PMO $712,201.00
Pohnpei State PMO $1,148,642.00
Yap Stacte PMO $723,220.00

Total: $5,942,398.00

Deputy Associate Director, BUDGET & GRANTS MANAGEMENT DIV,

LA AR R RAARRERA LR R R R 2R SRR R AR R E R R R R R R N Y A R LR 4

PLEASE CONTACT MARTIN MOORE AT 808-525-5308 FOR FURTHER INFORMATION.



1. DATEISSUED MADLYYYY

10 2212025

1a. SUPERSEDES AWARD NOTICE datod
oxcepl thal any additians ¢r rustrictions praviously inposesd

remain in allact unless speatchlly rescingad

NOTICE OF AWARD

2. ASSISTANCE LISTING NUMBER

15.875 - Economic. Sac:ol. and Pelit.zal Devalkepmeant of Ihe Ter.ic: 0

3. ASSISTANCE TYPE Forrnula Grar

4. GRANT NO, D26AF02054-00
Originating MCA #

Qior

5. TYPE OF AWARD

42, FAIN O20AFDOY54

5a, ACTION TYPE New

AUTHOQRIZATION (Legislation/Regulations)

6. PROJECT PERIOD MLLDRAY YYY MADDYYYY
From 1010112028 Through 09130/2026

7. BUDGET PERIOD IADIYYYY MLDOYYYY
From 140172025 Through 0613012026

Compact of Froe Association for the Government of the Federated
Stales of Micronsesia

TITLE OF PROJECT (OR PROGRAM)
F(2026-COFA2.F 5! LINFRAPMUIFIAQ

90, GRANTEE NAME AND ADDRESS

FS'4 NATIONAL GOVERNMENT
PO BOX PS158

Palixir, Pehnpel, 58941, MICRONESIA FEDERATEQ STATES QOF

9b, GRANTEE PROJECT DIRECTOR
Julyn Lavrerso
po hox PS 158
Palikir, LICRONESIA, FEDERATED $TATES OF
Phong 5913232540

103, GRANTEE AUTHORIZING OFFICIAL
Julyn Lawrencs
po box PS 158

Palike, MICRONESIA FEDERATED STATES OF

Prisng 6913202640

10b, FEOERAL PROJECT OFFICER
Lds, Ksree Koo
1132 Bishop Siroct 2104
HONOLULU. HI 46813
Phione: 858525L 988

ALL AMDUNTS ARE SHOWH IN UBD

11, APPROVED BUDGET (kxcludis Dirncl Assislonca)

12, AWARD COMPUTATION

I Finprcuwl Assisinocy icom Ihg Fedaral Awnrcing Aqoacy Cnly

. Amaunt of Fadaral Financ al Asscstance (from ilem 11m; S 5 042.388.00
Il Tatal pro,ecl cests includiog grani funcs and all other fnancial partic'pavon i b, Less Unobhgated Balaace From Prior Budget Penous § 2.05
2. Salones and Wagos S 0.00 €, Luss Curnulative Prior Avard(s) Thls Budget Peliod S 0.00
. & LR Laaverrssniviasany . -
4. AMOUNT OF FINANCIAL ASSISTANCE THIB ACTION  [g §.062.308.00
o, FingeBanslits L HTHITPRAe 069
b M ' - Cyo $ 13, Tolal Federal Funds Awardod to Date for Project Perlod [s 5,942,368,00
G. Tolal Porsonnel Costs PR 000 |14, RECOMMENDED FUTURE SUPPORT
0.00 (Subject to the avaiiabillly of turds and satslactory prograss of tha projact):
d.  Eguipment .- :
o Suppl s 0.00 YEAR TOTAL DIRECT COSTS YEAR TQTAL DIRECT COSTS
N upplios Perber s g, ITRRYRY (e T = < i3 5
G Travel ke ceshens e ek S 0.00 1 . $ e 6 $
g.  Constction e s 000 | ¢ 4 3 [ $
h. Qe S 5842 7348,00 | 15, *ROORAI INCOME SHALL BE USED [N ACCORD WITH ONE OF THE FOLLGWHG
‘ TRASSEITY AR s o o1 PR e SRRPREES ALTERHATIVE §:
Y DECAS 1
. Conlracwal P —— VS 0.60 5 PHIAA 1. 0081 b |
WAL A !
i TOTAL JIRECT COSTS —_—p 5 5,942 398.00 bl Q7 PR AT ARG AL Dol
’ sl < [T RS
' o 3 $ 0.00
i NDIRECTCOSIS 16, THIE AWARD IS BASED QN AN APPLIGATION SUBMITTED T0, AHD AS APPROVED QY. THE PEDERAL AWARDING ADENGY
Q% THE ABOVE F11LEG PNOJEC! AND 19 SUBJECT 1D THE TEAL'S AHD CONDITIONS ISCORPORATED EITHER DIRECTLY
i TOTAL APPROVED BUDGET S 50042 300.00 OR DY REFBLNCE [h THE FOLLOWNO
) LR Ira pastos gassle, shbv g
K ¢ I L fisy
U IS
M. Fedoral Share Ly 5,942 298.0G e umen's auafkashi b, s it
£ ot ng o My wiae Tatinilant 201 Ce o <ibhe 1o granl, e Ahe e 0 A B! zepona 20 shad
n.  Non-Fedgral Sharo S 0.00 Wt 6] e frar LILepe aod carar otmog pervarfedod by i 9oarten wha 1 Likis 10 G0 g2 gl uia

el frab's i rane gt sys e

REMARKS

(Other Terms and Cond:lions Attached -

@ Yes

o No}

GRANTYS MANAGEMENT OFFICIAL:

tacin Lo, Granis flanager
1132 Bighep Slreet, 2104
HONOLULU. 1), 96813
Pheno: 8085235088

17. VENDDOR CODE 0071166514 18e. UEI K3DOLLVADZGO 18b. DUNS 54015022 10, CONG. DIST, 00
LINEXW FINANCIAL ACCT AMT OF FIN ASST START DATE END DATE TAS ACCT PO LINE DESCRIPTION
1 005401 140500010 §1.550,335.00 10401 2025 08/30 2026 0416 Mull PMU
? 02549 11405-00020 $1.400.000.00 1040 2025 0530 2025 0415 Chuuk Sta PAIO
3 306401 1405-00030 §712.201.00 10105 2925 09/30 2028 0415 Kosrae Stale PO
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GRANTNO.  D2BAF00054-00
LINE# FINANCIAL ACCT AMT OF FIN ASST START DATE END DATE TAS ACCT PR LINE DESCRIPTION
4 0054011405-00040 $1,148,642.00 10/01/2025 09/30/2026 0415 Pohnpel Slate PMO
S 0054011405-00050 $723.220.00 10/01/2025 09/30/2026 0415 Yap State PMO




U.S. Department of the Interior — Office of Insular Affairs
GRANT TERMS & CONDITIONS

Federated States of Micronesia — FY2026 Public Sector Infrastructure
Compact Project Management and Administration
Award Amount: $5,942,398
Period of Availability: 10/01/2025-09/30/2026

1. The Government of the Federated States of Micronesia (FSM) and any of its sub-
grantees are responsible for compliance with all laws, regulations and requirements
governing the use of grant funds awarded under the Compact of Free Association, as
amended, and its related agreements (with particular attention to the “Agreement
Concerning Procedures for the Implementation of United States Economic Assistance
Provided in the Compact of Free Association, as amended, between the Government
of the United States and the Government of the Federated States of Micronesia,” also
referred to as the Fiscal Procedures Agreement) as ratified by both Governments. In
those instances, in which the FSM or its sub-grantees do not believe they can comply,
advance notification should be provided to the Office of Insular Affairs (OIA)
identifying the problem areas, so that adequate remedics, including the provision of
technical assistance, can be identified and implemented to correct the deficient areas.

2. The grantee is responsible for compliance with the provisions of all applicable laws
and regulations governing the use of Federal grant funds.

a, Procurement of Goods and Services with Grant Funds: This award should not be
considered an approval or endorsement of the procurement methods used by the

grantee. Grantees must comply with all applicable laws and regulations
governing the use of Federal grant funds when procuring goods and/or services
under the grant. As this project may be selected for evaluation, please ensure
that the documentation to support the history of the procurement is complete and
available for review. Funding of this project may be subject to verification of
compliance with applicable procurement requirements.

b. Procurement Process Certification: Prior to the first drawdown of funds, the
grantee must provide a written certification to the OIA grant manager that the
applicable laws and regulations governing the use of Federal grant funds were
complied with for the procurement of any goods and/or services under the grant.

3. Grant funds are not to be used for any purpose other than that for which they are
offered without prior approval from OTA. For Fiscal Year 2026 the offered allocation
is as follows: $5,942,398

Government Breakouts:

National PMU- $1,558,335
Chuuk State PMO - $1,800,000
Kosrae State PMO - $712,201




*

Pohnpei State PMO - $1,148,642
Yap State PMO - $723,220
Total: $5,942,398

4. Special Terms and Conditions

None
5. Grant Fund Drawdown Requirements

a. The Government of the FSM will utilize the Automated Standard Application for
Payment system (ASAP) to request payments,

b. A completed SF-270 Request for Advance or Reimbursement must be submitted
to the OIA grant manager for the drawdown of funds. The SF-270 should be
submitted via email prior to the payment request being submitted in ASAP. The
SF-270 shall specify the OIA grant number, recipient bank account number in
which the funds are to be deposited as well as the American Banking Association
(ABA) routing number, for the electronic transfer of funds.

6. Reporting Requirements

a. A SF-425 Federal Financial Report and a narrative project status report will be
submitted in accordance with requirements specified in the 2023 Fiscal
Procedures Agreement.

b. All required reports must be submitted to the OIA grant manager listed below,

7. Central Contractor Registration and Universal Identifier Requirement

a. Requirement for Central Contractor Registration (CCR)

i. Unless you are exempted from this requirement under 2 CFR 25.110, you as the
recipient must maintain the currency of your information in the CCR until you
submit the final financial report required under this award or receive the final
payment, whichever is later. This requires that you review and update the
information at least annually after the initial registration, and more frequently if
required by changes in your information or another award term.

b. Requirement for Requesting Entity and Unique Entity Identifier (UEI)
i. If you are authorized to make subawards under this award, you:
1. Must notify potential subrecipients that no entity (see definition of this

award term in paragraph C) may receive a subaward from you unless the
entity has provided its UEI number to you.




2

<,

May not make a sub award to an entity unless the entity has provided its
UEI number to you.

c. Definitions

iil.

For purposes of this award term:

Central Contractor Registration (CCR) means the Federal repository into
which an entity must provide information required for the conduct of business
as a recipient. Additional information about registration procedures may be
found at the CCR Internet site (currently at hip:/www snm.ezov).

Entity, as it is used in this award term, means all of the following. as detfined
at 2 CFR part 25, Subpart C:

[. A Governmental organization, which is a State, local government, or
Indian Tribe;

. A forcign public entity;

. A domestic or forcign nonprolit organization;

. A domestic or foreign lor-prolil organization; and

. A Federal agency, but only as a subrecipient under an award or subaward
to a non-Federal entity,

[VERN (8]

(TS

Subaward:

. This term means a legal instrument to provide support for the performance
of any portion of the substantive project or program for which you
received this award and that you as the recipient award to an eligible
subrecipient.

2. The term does not include your procurement ol property and services
needed to carry out the project or program (for further explanation, see
Sce. 11.210 of the attachment to OMB Circular A-133, Audits o/States,
Local Governmenls, and Non-Profit Organizations).

3. A subaward may be pravided through any legal agreement, including an
agreement that you consider a contract,

Subrecipient means an entity that:
. Reccives a subaward from you under this award: and

2. Is accountable to you for the use of the Federal funds provided by the
subaward.




8. Contact Information

a. Recipient:
Kemsky Sigrah
Office of the President, Compact Management Unit
FSM National Government
P.O. Box PS 52
Palikir, Pohnpei, FM 96941
Phone: 691-320-6260/3944
Email: kemsky.sigrah@gov.fm

b. OIA Grant Manager:
Stephen E. Savage
Office of Insular Affairs
U.S. Department of the Interior
1003 Bishop Street Suite 660
Honolulu, HI 96813
Stephen_Savage@ios.doi.gov

9. Failure to comply with program objectives, terms and conditions of the grant award,
and reporting requirements may result in the withholding of funds and/or termination
of the grant,




OFFICE OF INSULAR AFFAIRS
REQUEST FOR OBLIGATION OF GRANT/INTERAGENCY AGREEMENT

DATE: 10/22/2025
TO: Interior Business Center 303-969~5632
FROM: Grants Specialist, Freely Associated States and Compact

Issues, Office of Insular Affairs
POC: Martin Moore, 808-525-5308, martin_moore@ios.doi.gov
PLEASE OBLIGATE THE ATTACHED DOCUMENT:

PROJECT: Federated States of Micronesia(FSM), FY2026-COFA3-FSM-
Infrastructure Maintenance Fund

PURPOSE: United States Contribution to the Federated States of
Micronesia Infrastructure Maintenance Fund

FY: 2026
AMOUNT : $10,220,000
FUND: 26XD0415CX

FUNCTIONAL AREA: DCX240011.310000
FUND CENTER: DI7DCO00FM

WBS: DG.24X03

AUTHORITY: Public Law 118-42

PERIOD OF
PERFORMANCE: 10/01/2025-09/30/2026

TYPE: Grant
UEI: K38DLUV4D2G8 (FSM Department of Finance & Administration)

Application#: OIA-FA-2026-004655

Grant#: D26AF00079~00
Project Amount
2026 Infrastructure Maintenance Fund $10,220,000

Deputy Associate Director, BUDGET & GRANTS MANAGEMENT DIV.

Ak khk Ak kX hhkhkhkhkkhbkhak bk hkr A AAA AN AN A AR AR R AAR I AR A AR AA R AT RK A RA A A & &

PLEASE CONTACT MARTIN MOORE AT 808-525-5308 FOR FURTHER INFORMATION.
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U.S. Department of the Interior — Office of Insular Affairs
GRANT TERMS & CONDITIONS

Federated States of Micronesia — FY 2026 Infrastructure
Maintenance Fund
Award Amount; $10,220,000
Period of Availability: 10/01/2025-09/30/2026

. The Government of the Federated States of Micronesia (FSM) and any of its sub-
grantees are responsible for compliance with all laws, regulations and requirements
governing the use of grant funds awarded under the Compact of Free Association, as
amended, and its related agreements (with particular attention to the “Agreement
Conceming Procedures for the Implementation of United States Economic Assistance
Provided in the Compact of Free Association, as amended, between the Government
of the United States and the Government of the Federated States of Micronesia,” also
referred to as the Fiscal Procedures Agreement) as ratified by both Governments. In
those instances, in which the FSM or its sub-grantees do not believe they can comply,
advance notification should be provided to the Office of Insular Affairs (OIA)
identifying the problem areas, so that adequate remedies, including the provision of
technical assistance, can be identified and implemented to correct the deficient areas.

. The grantee is responsible for compliance with the provisions of all applicable laws
and regulations governing the use of Federal grant funds.

a. Procurement of Goods and Services with Grant Funds: This award should not be
considered an approval or endorsement of the procurement methods used by the
grantee. Grantees must comply with all applicable laws and regulations
governing the use of Federal grant funds when procuring goods and/or services
under the grant. As this project may be selected for evaluation, please ensure
that the documentation to support the history of the procurement is complete and
available for review. Funding of this project may be subject to verification of
compliance with applicable procurement requirements.

b. Procurement Process Certification: Prior to the first drawdown of funds, the
grantee must provide a written certification to the OIA grant manager that the
applicable laws and regulations governing the use of Federal grant funds were
complied with for the procurement of any goods and/or services under the grant.

Grant funds are not to be used for any purpose other than that for which they are
offered without prior approval from OTA. For Fiscal Year 2026 the offered allocation
is as follows: $10,220,000

. Special Terms and Conditions

None




5. Grant Fund Drawdown Requirements

a. The Government of the FSM will utilize the Automated Standard Application for
Payment system (ASAP) to request payments,

b. A completed SF-270 Request for Advance or Reimbursement must be submitted
to the OIA grant manager for the drawdown of funds. The SF-270 should be
submitted via email prior to the payment request being submitted in ASAP. The
SF-270 shall specify the OTA grant number, recipient bank account number in
which the funds are to be deposited as well as the American Banking Association
(ABA) routing number, for the electronic transfer of funds.

6. Reporting Requirements

a. A SF-425 Federal Financial Report and a narrative project status report will be
submitted in accordance with requirements specified in the 2023 Fiscal
Procedures Agreement.

b. All required reports must be submitted to the OIA grant manager listed below.

7. Central Contractor Registration and Universal [dentifier Requirement

a. Requirement for Central Contractor Registration (CCR)

i. Unless you are exempted from this requirement under 2 CFR 25.110, you as the
recipient must maintain the currency of your information in the CCR until you
submit the final financial report required under this award or receive the final
payment, whichever is later. This requires that you review and update the
information at least annually after the initial registration, and more frequently if
required by changes in your information or another award term.

b. Requirement for Requesting Entity and Unique Entity Identifier (UEI)
i. If you are authorized to make subawards under this award, you:
1. Must notify potential subrecipients that no entity (see definition of this
award term in paragraph C) may receive a subaward from you unless the

entity has provided its UEI number to you,

2. May not make a sub award to an entity unless the entity has provided its
UEI number to you.

¢. Definitions

For purposes of this award term:




i.  Central Contractor Registration (CCR) means the Federal repository into
which an entity must provide information required for the conduct of business
as a recipient, Additional information about registration procedures may be
found at the CCR Internet site (currently at Litip://v s w sans.eoy).

il.  Entity, as it is used in this award term, means all of the following. as defined
at 2 CFR part 25, Subpart C:

[. A Governmental organization, which is a State, local government, ot
Indian Tribe;

2. A foreign public entity;

3. A domestic or foreign nonprotit organization;

4. A domestic or foreign tor-profit organization: and

5. A Federal agency, but only as a subrecipient under an award or subaward
to a non-Federal enlily.

. Subaward:

1. This term means a legal instrument to provide support for the performance

ol any portion of the substantive project or program for which you

received this award and that you as the recipient award to an eligible

subrecipient.

The term docs not include your procurement of property and services

needed Lo carry out the project or program (for further explanation, sece

Sec. 11.210 of the attachment to OMB Circular A-133. Audits o/Stares,

Local Governments, and Non-Profit Organizations).

3. A subaward may be provided through any legal agreement, including an
agreenient that you consider a contract.

[0

iv.  Subrecipient means an entity that:
I. Receives a subaward from you under this award: and

2. Is accountable to you for the use of the Federal funds provided by the
subaward.

8. Contact Information

a. Recipient:

Kemsky Sigrah

Office of the President, Compact Management Unit
FSM National Government

P.O. Box PS 52

Palikir, Pohnpei, M 9694

Phone: 691-320-6260/3944

Email: kemsky.sigrah@gov.(in




b. OIA Grant Manager:
Stephen E. Savage
Office of Insular Affairs
U.S. Department of the Interior
1003 Bishop Street Suite 660
Honolulu, HI 96813
Stephen_Savage@ios.doi.gov

9. Failure to comply with program objectives, terms and conditions of the grant award,
and reporting requirements may result in the withholding of funds and/or termination
of the grant.
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Date: January 07, 2025

To: T.H. Alexander Narruhn

Governor, Chuuk State and IPIC Chairman

Subject: Chuuk PMO FY2026 Operations Budget

T v » B\ CHUUK STATE

/,{': ) <R\ PROJECT MANAGEMENT OFFICE
\ )i P.0O, Box 1659, Weno, Chuulk TN 96942

\ Tel: (691) 330 — 3069

o} Alas o

Ran annim Governor, and hope this letter finds you well.

Attached is the copy of Chuuk PMQO's FY2026 Operations Budget for your reference. Upon
your concurrence of said budget, further review by the Budget Review Committee (BRC)

will follow thereafter,

We stand readily by if an IPIC Meeting is required to discuss and deliberate further.

Kinisou chapur,
o

V. 9.
\:J “y T\/ﬁi}{}'\.-'&fi”u.

Sanjata Bas(
Project Manager, Chuuk PMO

CC: Roger Mori, IPIC Vice Chairman
Roger Arnold, IPIV Secretariat

Attachments:
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